
CHAPTER 2  
ANALYZING TRANSACTIONS - Problems

Prob. 2–1A (1. and 2.)
	Cash
	
	Accounts Payable

	(a)

17,500
	(b)

4,000
	
	(h)

1,800
	(e)

5,200

	(g)

3,725
	(c)

2,200
	
	
	(j)

650

	9,410

21,225
	(d)

660
	
	
	4,050

5,850

	
	(f)

1,200
	
	

	
	(h)

1,800
	
	Capital Stock

	
	(i)

235
	
	
	(a)

17,500

	
	(l)

1,300
	
	

	
	(m)

105
	
	Professional Fees

	
	(n)

200
	
	
	(g)

3,725

	
	(o)

115
	
	
	(k)

3,500

	
	

11,815
	
	
	

7,225


	Accounts Receivable
	
	Rent Expense

	(k)

3,500
	
	
	(c)

2,200
	


	Supplies
	
	Salary Expense

	(d)

660
	
	
	(l)

1,300
	


	Prepaid Insurance
	
	Blueprint Expense

	(f)

1,200
	
	
	(j)

650
	


	Automobiles
	
	Automobile Expense

	(b)

15,300
	
	
	(o)

115
	


	Equipment
	
	Miscellaneous Expense

	(e)

5,200
	
	
	(i)

235
	

	
	
	
	(m)

105
	

	
	
	
	

340
	


	Notes Payable

	(n)

200
	(b)

11,300

	
	11,100


Prob. 2–1A
Concluded

3.

SHAUN WILCOX, ARCHITECT, P.C.

Trial Balance

April 30, 2006

Cash

9,410

Accounts Receivable

3,500

Supplies

660

Prepaid Insurance

1,200

Automobiles

15,300

Equipment

5,200

Notes Payable


11,100

Accounts Payable


4,050

Capital Stock


17,500

Professional Fees


7,225

Rent Expense

2,200

Salary Expense

1,300

Blueprint Expense

650

Automobile Expense

115

Miscellaneous Expense


340




39,875
39,875
Prob. 2–2A

1.


(a)
Cash

12,000




Capital Stock


12,000


(b)
Supplies

850




Accounts Payable


850


(c)
Cash

12,600




Sales Commissions


12,600


(d)
Rent Expense

2,000




Cash


2,000


(e)
Accounts Payable

450




Cash


450


(f)
Dividends

1,500




Cash


1,500


(g)
Automobile Expense

1,700



Miscellaneous Expense

375




Cash


2,075


(h)
Office Salaries Expense

3,000




Cash


3,000


(i)
Supplies Expense

605




Supplies


605

Prob. 2–2A
Concluded

2.

	Cash
	
	Sales Commissions

	(a)

12,000
	(d)

2,000
	
	
	(c)

12,600

	(c)

12,600
	(e)

450
	
	

	15,575

24,600
	(f)

1,500
	
	

	
	(g)

2,075
	
	Rent Expense

	
	(h)

3,000
	
	(d)

2,000
	

	
	

9,025
	
	
	


	Supplies
	
	Office Salaries Expense

	(b)

850
	(i)

605
	
	(h)

3,000
	

	245
	
	
	
	


	Accounts Payable
	
	Automobile Expense

	(e)

450
	(b)

850
	
	(g)

1,700
	

	
	400
	
	
	


	Capital Stock
	
	Supplies Expense

	
	(a)

12,000
	
	(i)

605
	


	Dividends
	
	Miscellaneous Expense

	(f)

1,500
	
	
	(g)

375
	


3.
STAR REALTY

Trial Balance

March 31, 2006

Cash


15,575

Supplies


245

Accounts Payable




400

Capital Stock



12,000

Dividends


1,500

Sales Commissions



12,600

Rent Expense


2,000

Office Salaries Expense


3,000

Automobile Expense


1,700

Supplies Expense


605

Miscellaneous Expense


375



25,000
25,000
4.
a.
$12,600


b.
$7,680


c.
$4,920

Prob. 2–3A

1.




JOURNAL
Pages 1 and 2


Post.

Date

Description
Ref.
Debit
Credit

2006

July
1
Cash

11
18,000




Capital Stock

31

18,000


5
Rent Expense

53
1,500




Cash

11

1,500


10
Truck

18
15,000




Cash

11

5,000




Notes Payable

21

10,000


13
Equipment

16
4,500




Accounts Payable

22

4,500


14
Supplies

13
975




Cash

11

975


15
Prepaid Insurance

14
3,000




Cash

11

3,000


15
Cash

11
4,100




Fees Earned

41

4,100


21
Accounts Payable

22
2,400




Cash

11

2,400


24
Accounts Receivable

12
6,100




Fees Earned

41

6,100


26
Truck Expense

55
580




Accounts Payable

22

580


27
Utilities Expense

54
950




Cash

11

950


27
Miscellaneous Expense

59
315




Cash

11

315

Prob. 2–3A
Continued




JOURNAL
Pages 1 and 2


Post.

Date

Description
Ref.
Debit
Credit

2006

July
29
Cash

11
3,420




Accounts Receivable

12

3,420


30
Wages Expense

51
2,500




Cash

11

2,500


31
Dividends

33
2,000




Cash

11

2,000

2.

Cash
11


Post.

Balance

Date
Item
Ref.
Dr.
Cr.
Dr.
Cr.

2006

July
1


1

18,000



18,000




5


1



1,500

16,500




10


1



5,000

11,500




14


1



975

10,525




15


1



3,000

7,525




15


1

4,100



11,625




21


2



2,400

9,225




27


2



950

8,275




27


2



315

7,960




29


2

3,420



11,380




30


2



2,500

8,880




31


2



2,000

6,880



Accounts Receivable
12

2006

July
24


2

6,100



6,100




29


2



3,420

2,680



Prob. 2–3A
Continued

Supplies
13


Post.

Balance

Date
Item
Ref.
Dr.
Cr.
Dr.
Cr.

2006

July
14


1

975



975



Prepaid Insurance
14

2006

July
15


1

3,000



3,000



Equipment
16

2006

July
13


1

4,500



4,500



Truck
18

2006

July
10


1

15,000



15,000



Notes Payable
21

2006

July
10


1



10,000



10,000

Accounts Payable
22

2006

July
13


1



4,500



4,500


21


2

2,400





2,100


26


2



580



2,680

Capital Stock
31

2006

July
1


1



18,000



18,000

Dividends
33

2006

July
31


2

2,000



2,000



Prob. 2–3A
Continued

Fees Earned
41


Post.

Balance

Date
Item
Ref.
Dr.
Cr.
Dr.
Cr.

2006

July
15


1



4,100



4,100


24


2



6,100



10,200

Wages Expense
51

2006

July
30


2

2,500



2,500



Rent Expense
53

2006

July
5


1

1,500



1,500



Utilities Expense
54

2006

July
27


2

950



950



Truck Expense
55

2006

July
26


2

580



580



Miscellaneous Expense
59

2006

July
27


2

315



315



Prob. 2–3A
Concluded

3.

INGRES DESIGNS

Trial Balance

July 31, 2006

Cash


6,880

Accounts Receivable


2,680

Supplies


975

Prepaid Insurance


3,000

Equipment


4,500

Truck


15,000

Notes Payable




10,000

Accounts Payable




2,680

Capital Stock




18,000

Dividends


2,000

Fees Earned




10,200

Wages Expense


2,500

Rent Expense


1,500

Utilities Expense


950

Truck Expense


580

Miscellaneous Expense


315





40,880

40,880
Prob. 2–4A

2. and 3.




JOURNAL
Pages 18 and 19



Post.

Date

Description
Ref.
Debit
Credit

2006

Aug.
1
Office Supplies

14
1,760




Accounts Payable

21

1,760


2
Rent Expense

52
2,500




Cash

11

2,500


3
Cash

11
38,720




Accounts Receivable

12

38,720


5
Prepaid Insurance

13
3,600




Cash

11

3,600


9
Accounts Payable

21
240




Office Supplies

14

240


17
Advertising Expense

53
3,450




Cash

11

3,450


23
Accounts Payable

21
2,670




Cash

11

2,670


29
Miscellaneous Expense

59
350




Cash

11

350


30
Automobile Expense

54
1,360




Cash

11

1,360


31
Cash

11
800




Salary and Commission Expense

51

800


31
Salary and Commission Expense

51
17,400




Cash

11

17,400


31
Accounts Receivable

12
41,900




Fees Earned

41

41,900


31
Land

16
75,000




Cash

11

10,000




Notes Payable

22

65,000


31
Dividends

33
2,500




Cash

11

2,500

Prob. 2–4A
Continued

1. and 3.

Cash
11


Post.

Balance

Date
Item
Ref.
Dr.
Cr.
Dr.
Cr.

2006

Aug.
1
Balance

(





31,200




2


18



2,500

28,700




3


18

38,720



67,420




5


18



3,600

63,820




17


18



3,450

60,370




23


18



2,670

57,700




29


19



350

57,350




30


19



1,360

55,990




31


19

800



56,790




31


19



17,400

39,390




31


19



10,000

29,390




31


19



2,500

26,890



Accounts Receivable
12

2006

Aug.
1
Balance

(





45,750




3


18



38,720

7,030




31


19

41,900



48,930



Prepaid Insurance
13

2006

Aug.
1
Balance

(





2,800




5


18

3,600



6,400



Office Supplies
14

2006

Aug.
1
Balance

(





1,000




1


18

1,760



2,760




9


18



240

2,520



Land
16

2006

Aug.
31


19

75,000



75,000



Prob. 2–4A
Continued

Accounts Payable
21


Post.

Balance

Date
Item
Ref.
Dr.
Cr.
Dr.
Cr.

2006

Aug.
1
Balance

(







5,200


1


18



1,760



6,960


9


18

240





6,720


23


18

2,670





4,050

Notes Payable
22

2006

Aug.
31


19



65,000



65,000

Capital Stock
31

2006

Aug.
1
Balance

(







8,000

Retained Earnings
32

2006

Aug.
1
Balance

(







31,700

Dividends
33

2006

Aug.
1
Balance

(





16,000




31


19

2,500



18,500



Fees Earned
41

2006

Aug.
1
Balance

(






224,000


31


19



41,900


265,900

Salary and Commission Expense
51

2006

Aug.
1
Balance

(




133,000




31


19



800
132,200




31


19

17,400


149,600



Prob. 2–4A
Continued

Rent Expense
52


Post.

Balance

Date
Item
Ref.
Dr.
Cr.
Dr.
Cr.

2006

Aug.
1
Balance

(





17,500




2


18

2,500



20,000



Advertising Expense
53

2006

Aug.
1
Balance

(





14,300




17


18

3,450



17,750



Automobile Expense
54

2006

Aug.
1
Balance

(





6,400




30


19

1,360



7,760



Miscellaneous Expense
59

2006

Aug.
1
Balance

(





950




29


19

350



1,300



Prob. 2–4A
Concluded

4.

FICKLE REALTY

Trial Balance

August 31, 2006

Cash

26,890

Accounts Receivable

48,930

Prepaid Insurance

6,400

Office Supplies

2,520

Land

75,000

Accounts Payable



4,050

Notes Payable



65,000

Capital Stock



8,000

Retained Earnings



31,700

Dividends

18,500

Fees Earned


265,900

Salary and Commission Expense

149,600

Rent Expense

20,000

Advertising Expense

17,750

Automobile Expense

7,760

Miscellaneous Expense


1,300




374,650

374,650

Prob. 2–5A

1.
Totals of preliminary trial balance:  ( Debit $59,291.40 Credit
$45,229.20
Difference between preliminary trial balance totals:

$14,062.20)
3.
Errors in trial balance:


(a)
Land debit balance was listed as $26,265.00 instead of $26,625.00.


(b)
Accounts Payable credit balance of $1,077.50 was listed as debit balance.

(c)
Wages Expense debit balance of $2,518.60 was listed as credit balance.


(d)
Advertising Expense of $275.00 was omitted.

4.
Errors in account balances:


(a)
Dividends balance of $1,350.00 was totaled as $1,500.00.

5.
Errors in posting:


(a)
Rent Expense entry of July 1 for $1,540.00 was posted as $15,400.00
(slide).


(b)
Cash entry of July 15 for $1,785.50 was posted as $1,875.50 
(transposition).


(c)
Service Revenue entry of July 31 for $1,276.10 was posted as $1,726.10 (transposition).


(d)
Utilities Expense entry of July 30 for $436.60 was posted as $4,366.00
(slide).

6.
July
31
Utilities Expense

52
210.00





Cash

11

210.00

7.

CYPRESS TV REPAIR - Trial Balance - July 31, 20—

Cash

8,706.00

Supplies

997.90

Prepaid Insurance

395.50

Land

26,625.00

Notes Payable


6,500.00

Accounts Payable


1,077.50

Capital Stock


7,500.00

Retained Earnings


20,260.20

Dividends

1,350.00

Service Revenue


8,000.40

Wages Expense

2,518.60

Utilities Expense

646.60

Advertising Expense

275.00

Rent Expense

1,540.00

Miscellaneous Expense


283.50




43,338.10
43,338.10

Prob. 2–6A

1.

ONYX VIDEOGRAPHY

Trial Balance

August 31, 2006

Cash

4,500*

Accounts Receivable

10,200

Supplies

1,500

Prepaid Insurance

1,140

Equipment

36,000

Notes Payable


12,000

Accounts Payable


3,720

Capital Stock


1,000

Retained Earnings


20,600

Dividends

9,000

Fees Earned


118,680

Wages Expense

68,000

Rent Expense

13,900

Advertising Expense

6,300

Gas, Electricity, and Water Expense

3,780

Miscellaneous Expense


1,680





156,000
156,000

*$4,700 – $3,500 (a) + $3,300 (b)

2.
No. The trial balance indicates only that the debits and credits are equal. Any errors that have the same effect on debits and credits will not affect the balancing of the trial balance.







