CHAPTER 3  
THE MATCHING CONCEPT AND 
THE ADJUSTING PROCESS

  PROBLEMS

Prob. 3–1A

1.
a.
Accounts Receivable

1,700




Fees Earned


1,700


b.
Supplies Expense

1,520




Supplies


1,520


c.
Wages Expense

1,380




Wages Payable


1,380


d.
Unearned Rent

2,400




Rent Revenue


2,400


e.
Depreciation Expense

1,120




Accumulated Depreciation


1,120

2.
Adjusting entries are a planned part of the accounting process to update the accounts. Correcting entries are not planned but arise only when necessary to correct errors.

Prob. 3–2A


a.
Supplies Expense

670




Supplies


670


b.
Depreciation Expense

1,450




Accumulated Depreciation


1,450


c.
Rent Expense

550




Prepaid Rent


550


d.
Wages Expense

1,050




Wages Payable


1,050


e.
Unearned Fees

3,600




Fees Earned


3,600


f.
Accounts Receivable

7,100




Fees Earned


7,100

Prob. 3–3A


a.
Supplies Expense

1,310



Supplies


1,310


b.
Accounts Receivable

1,570




Fees Earned


1,570


c.
Depreciation Expense

1,600




Accumulated Depreciation


1,600


d.
Wages Expense

380




Wages Payable


380


e.
Unearned Fees

700




Fees Earned


700

Prob. 3–4A

2006

Mar.
31
Supplies Expense

7,205




Supplies


7,205


31
Insurance Expense

1,600




Prepaid Insurance


1,600


31
Depreciation Expense—Buildings

4,100




Accumulated Depreciation—Buildings


4,100


31
Depreciation Expense—Trucks

8,500




Accumulated Depreciation—Trucks


8,500


31
Utilities Expense

715




Accounts Payable


715


31
Salary Expense

1,080




Salaries Payable


1,080


31
Unearned Service Fees

1,650




Service Fees Earned


1,650

Prob. 3–5A

1.


a.
Depreciation Expense—Building

6,300




Accumulated Depreciation—Building


6,300


b.
Depreciation Expense—Equipment

2,400




Accumulated Depreciation—Equipment


2,400


c.
Salaries and Wages Expense

1,720




Salaries and Wages Payable


1,720


d.
Insurance Expense

2,500




Prepaid Insurance


2,500


e.
Accounts Receivable

4,350




Fees Earned


4,350


f.
Supplies Expense

1,075




Supplies


1,075


g.
Unearned Rent

4,400




Rent Revenue


4,400

Prob. 3–5A
Concluded

2.

GRECO SERVICE CO.

Adjusted Trial Balance

December 31, 2006

Cash


4,200



Accounts Receivable


24,950



Prepaid Insurance


3,500



Supplies


375



Land


100,000



Building


181,500



Accumulated Depreciation—Building




102,000

Equipment


80,100



Accumulated Depreciation—Equipment




37,700

Accounts Payable




7,500

Salaries & Wages Payable




1,720

Unearned Rent




2,800

Capital Stock




35,000

Retained Earnings




122,100

Dividends


5,000



Fees Earned




261,550

Rent Revenue




4,400

Salaries and Wages Expense


103,520



Utilities Expense


28,200



Advertising Expense


15,000



Repairs Expense


12,100



Depreciation Expense—Equipment


2,400



Insurance Expense


2,500



Depreciation Expense—Building


6,300



Supplies Expense


1,075



Miscellaneous Expense


4,050





574,770

574,770
Prob. 3–6A

1.
a.
Accounts Receivable

6,900




Fees Earned


6,900


b.
Depreciation Expense

3,500




Accumulated Depreciation


3,500


c.
Wages Expense

1,450




Wages Payable


1,450


d.
Supplies Expense

100




Supplies


100

2.





Total


Net
Total
Total
Stockholders’


Income
Assets
Liabilities
Equity


Reported amounts
$240,000
$500,000
$125,000
$375,000


Corrections:



Adjustment (a)
+
6,900
+
6,900
0
+
6,900



Adjustment (b)
–
3,500
–
3,500
0
–
3,500



Adjustment (c)
–
1,450
0
+
1,450
–
1,450



Adjustment (d)
–
100
–
100

0
–
100

Corrected amounts
$241,850
$503,300
$126,450
$376,850




