The Accounting Process

Accounting is a system of gathering financial information about a business and reporting this information to users. The six main steps of the accounting process are:

· Analyzing
looking at events that have taken place and thinking about how      they affect the business

· Recording
entering financial information about the events in the accounting        
                              system.
· Classifying
sorting and grouping similar items together.

· Summarizing
bringing the various items of information together to determine a 

                              result.
· Reporting
telling the results.

· Interpreting
deciding the meaning and importance of the information in the
                              various reports.  This may include percentage analyses and use of 

                              ratios to help explain how pieces of information are related.
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