MS15D – Statement of Cash Flows - Class question
The comparative balance sheet and income statement of Town east Press is presented below. Town East had no non-cash investing and financing transactions during 20x5. During the year there was no sale of land or equipment, no issuance of notes payable and no retirement of stock.
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Increase 

(Decrease)

Current Assets

Cash & cash equivalents 6,700       5,300       1,400       

Accounts receivable 25,300      26,900      (1,600)      

Inventories 91,800      89,800      2,000       

Plant Assets: -           

Land & Building 89,000      60,000      29,000     

Equipment, net 53,500      49,400      4,100       

Total Assets 266,300    231,400    34,900     

Current Liabilities -           

Accounts Payable 30,900      35,400      (4,500)      

Accrued Liabilities 30,600      28,600      2,000       

Long-term liabilities -           

Notes Payable 75,000      100,000    (25,000)    

Stockholders equity: -           

Common stock 88,300      64,700      23,600     

Retained earnings 41,500      2,700       38,800     

Total liabilities and stockholders equity 266,300    231,400    34,900     

Revenue

Sales Revenue 213,000   

Interest Revenue 8,600      

Total revenues 221,600   

Expenses:

Cost of goods sold 70,600     

Salary expense 27,800     

Depreciation expense 4,000      

Other operating expenses 10,500     

Interest expense 11,600     

Income taxes expense 29,100     

Total expenses 153,600   

Net Income 68,000     

For the Year ended December 31, 20x5

Town East Press

Comparative balance sheet

Town East Press

Summarized Income Statement


Required:

1. Prepare the 20x5 statement of cash flows, formatting operating activities by the indirect method.

2. Prepare the 20x5 statement of cash flows, formatting operating activities by the direct method.
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		Town East Press

		Comparative balance sheet

						31/12/x5		31/12/x4		Increase (Decrease)

		Current Assets

		Cash & cash equivalents				6,700		5,300		1,400

		Accounts receivable				25,300		26,900		(1,600)

		Inventories				91,800		89,800		2,000

		Plant Assets:								- 0

		Land & Building				89,000		60,000		29,000

		Equipment, net				53,500		49,400		4,100

		Total Assets				266,300		231,400		34,900

		Current Liabilities								- 0

		Accounts Payable				30,900		35,400		(4,500)

		Accrued Liabilities				30,600		28,600		2,000

		Long-term liabilities								- 0

		Notes Payable				75,000		100,000		(25,000)

		Stockholders equity:								- 0

		Common stock				88,300		64,700		23,600

		Retained earnings				41,500		2,700		38,800

		Total liabilities and stockholders equity				266,300		231,400		34,900

		Town East Press

		Summarized Income Statement

		For the Year ended December 31, 20x5

		Revenue

		Sales Revenue						213,000

		Interest Revenue						8,600

		Total revenues						221,600

		Expenses:

		Cost of goods sold				70,600

		Salary expense				27,800

		Depreciation expense				4,000

		Other operating expenses				10,500

		Interest expense				11,600

		Income taxes expense				29,100

		Total expenses						153,600

		Net Income						68,000






